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GENERAL 

Management’s Discussion and Analysis (“MD&A”), dated March 31, 2021, should be read in conjunction with 

the audited financial statements for the years ended December 31, 2020 and 2019. Management is responsible for the 

reliability and timeliness of the information disclosed in the MD&A. 

BUSINESS OF THE TRUST 

CNH Capital Canada Receivables Trust (the “Trust”) was established by a declaration of trust made as of 

September 11, 2000, as supplemented by a supplemental declaration of trust made as of April 29, 2010 pursuant to 

which Computershare Trust Company of Canada succeeded The Canada Trust Company as issuer trustee.  On 

October 16, 2019, Canadian Western Trust Company (the “Issuer Trustee”) succeeded to Computershare Trust 

Company of Canada, as issuer trustee of the Trust. The indenture trustee pursuant to the master trust indenture dated 

September 1, 2000, as supplemented from time to time, is Computershare Trust Company of Canada (as successor to 

BNY Trust Company of Canada), with its principal office located at 100 University Avenue, 8th Floor, Toronto, 

Ontario, M5J 2Y1. 

The Trust’s activities are limited to the securing and administration of retail installment contracts originated by 

CNH Industrial Capital Canada Ltd. (“CNH Industrial Capital Canada”, “Administrator”, “Servicer” or “Seller”) to 

finance the purchase of new or used agricultural or construction equipment. The Trust issues asset-backed notes 

(“Notes”) and subordinated loans in Series (“Series”) with varying terms to finance the acquisition of the receivables 

and uses collections on the receivables to pay its obligations. 

Pursuant to the Administration Agreement between the Issuer Trustee and the Administrator, and the Sale and 

Servicing Agreement between the Issuer Trustee and the Servicer, CNH Industrial Capital Canada carries out certain 

administrative and management activities for and on behalf of the Trust, including the administration, servicing, and 

collection of the receivables. The Trust pays a nominal fee to CNH Industrial Capital Canada for the performance of 

the activities and fulfillment of its responsibilities under the Administration Agreement. No fee is payable by the Trust 

to CNH Industrial Capital Canada for the servicing activities since the receivables are sold to the Trust on a fully 

serviced basis. The Trust has no employees. 

The Trust has been structured to provide investors in the Class A and B Notes payments that amortize on a 

monthly basis concurrent with the principal collections activity on the underlying receivables. 

Each Series of Notes benefits from Series-specific enhancements in the form of the deferred purchase price, 

excess spread and amounts deposited in a cash reserve account. The deferred purchase price (“deferred purchase 

price”) represents the difference between the amount at which the Trust records the ownership interest in receivables 

and the amount payable to CNH Industrial Capital Canada for the purchase of the ownership interest in receivables. 

Excess spread is the monthly excess of all interest collections on the receivables after the Trust payment obligations 

are satisfied. The Due to Seller (“Due to Seller”) includes both the deferred purchase price and the excess spread. The 

reserve accounts are Series-specific accounts funded at the time of issuance of the relevant Series from the proceeds of 

the issuance. Amounts on deposit in the reserve account for a Series are available to cover any shortfalls in funds available 

to meet specific payments for that Series as outlined in the related transaction documents and will not be released to the 

Seller until that Series is paid in full. 

In May 2019, a clean-up call was exercised by CNH Industrial Capital Canada with respect to Series 2015-2 

whereby $49,862,023 of retail installment contracts were sold at book value to CNH Industrial Capital Canada. Also 

related to this clean-up call, the Series 2015-2 Class A-1 Notes, the Series 2015-2 Class B Notes and the Series 2015-2 

Subordinated loans were repaid in full. 

In June 2019, the Trust issued Series 2019-1 Receivables-Backed Notes, Class A-1 Notes, Class A-2 Notes and 

B Notes, of which the Class A-1 and Class A-2 Notes were privately placed with institutional investors and the Class B 

Notes were retained by CNH Industrial Capital Canada. 
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In April 2020, a clean-up call was exercised by CNH Industrial Capital Canada with respect to Series 2016-1 

whereby $49,366,364 of retail installment contracts were sold at book value to CNH Industrial Capital Canada. Also 

related to this clean-up call, the Series 2016-1 Class A-1 Notes, the Series 2016-1 Class B Notes and the Series 2016-1 

Subordinated loans were repaid in full. 

 In April 2020, the Trust issued Series 2020-1 Receivables-Backed Notes, Class A and Class B Notes, of which 

the Class A Notes were privately placed with an institutional investor and the Class B Notes were retained by CNH 

Industrial Capital Canada. 

RESULTS OF OPERATIONS 

 During 2020, COVID-19 has caused disruption and volatility in global markets and an economic slowdown. In 

response to COVID-19, national and local governments have instituted certain measures, including travel bans, 

prohibitions on group events and gatherings, shutdowns of certain businesses, curfews, shelter-in-place orders, and 

recommendations to practice social distancing. The duration of these measures is unknown and may be extended, 

reimposed and/or additional measures may be imposed. 

 The extent of the impact of COVID-19 on the Trust’s operational and financial performance will depend on 

certain developments, including the resurgence of COVID-19, its impact on obligors and governmental and 

community vaccination efforts to the pandemic, which are uncertain. The Trust will continue to proactively respond 

to the situation and may take further actions that alter the Trust’s operations, as may be required by governmental 

authorities. 

 The COVID-19 pandemic has necessitated a careful balancing of the needs of those customers hardest hit by the 

economic slowdown with CNH Industrial Capital Canada’s objective to minimize losses on existing retail receivables. 

Similar to payment schedule changes (“PSC”) previously granted to victims of wildfires or other calamities, whereby 

CNH Industrial Capital Canada offered customers the ability to defer one or more payments, CNH Industrial Capital 

Canada granted PSCs to customers impacted by COVID-19, particularly in the construction industry. CNH Industrial 

Capital Canada continues to review each request for a PSC on an individual basis with customers that were generally 

current in their payment obligations. PSC approvals are based on internal business rules, along with a risk-based 

analysis for each customer, and which will, in CNH Industrial Capital Canada’s judgment, minimize losses over time. 

Though there was increased PSC activity in the second quarter of 2020, PSC activity normalized in the second half of 

2020. PSCs continue to represent a small portion of the overall portfolio. 

 The Trust’s ownership interest in receivables decreased by $192,371,490 from $1,043,712,446 as at 

December 31, 2019 to $851,340,956 as at December 31, 2020. 

 Interest income for the year ended December 31, 2020 totaled $60,830,782 compared to $67,757,682 for the year 

ended December 31, 2019. Total interest expense was $60,811,682 and $67,738,749 for the years ended December 31, 

2020, and 2019, respectively. 

 Total credit losses incurred on the Trust’s portfolio in 2020 and 2019 were $2,442,528 and $856,806, respectively. 

These credit losses are absorbed by CNH Industrial Capital Canada through the Due to Seller. 
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SUMMARY OF QUARTERLY RESULTS 

 The following is a summary of the Trust’s unaudited quarterly financial information for the years ended 

December 31, 2020 and 2019:  

 2020 

 Q1  Q2  Q3  Q4  Total 
               

Interest income..............................  $ 13,015,685   18,305,520   11,028,488   18,481,089   60,830,782 

               

 2019 

 Q1  Q2  Q3  Q4  Total 
               

Interest income..............................  $ 16,903,837  $ 16,937,224  $ 18,113,320  $ 15,803,301  $ 67,757,682 

TRANSACTIONS WITH RELATED PARTIES 

 For the years ended December 31, 2020 and 2019, the Trust’s interest expense paid to CNH Industrial Capital 

Canada was $31,064,554 and $36,055,822, respectively, and the other expenses paid to CNH Industrial Capital 

Canada amounted to $12,000 and $11,833, respectively. The transactions are in the normal course of operations and 

are measured at the amount of consideration established and agreed to by the related parties.  

 The Due to Seller was $25,550,973 and $34,182,311 as at December 31, 2020 and 2019, respectively, and the 

subordinated loans payable to CNH Industrial Capital Canada were $42,716,387 and $47,101,558, respectively. 

ACCOUNTING ESTIMATES 

 The preparation of financial statements in accordance with International Financial Reporting Standards (“IFRS”) 

as issued by the International Accounting Standard Board requires management to make estimates and assumptions 

which affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities as at the 

date of the financial statements, and revenue and expenses for the years reported. The key areas of estimation include 

the fair value of the ownership interest in receivables on acquisition, determining the effective interest rate on the 

ownership interest in receivables and the estimation of credit losses on the ownership interest in receivables. At period 

end, the fair value of the Trust’s ownership interest in receivables is determined by discounting the contracts’ future 

cash flows at current market rates. Actual results could differ from those estimates. 

COVID-19 RISK 

 COVID-19 was first identified in late 2019, spread globally and was declared a global pandemic by the World 

Health Organization in March 2020. The rapid spread of the virus has had a material, dramatic, and almost immediate 

impact on public health and has led governments around the world to implement numerous measures to contain the 

virus, such as travel bans, mandated shutdowns, border closures and other restrictions on the free movement of people 

and goods. Travel bans, border closures, restrictions or disruption of transportation, port closures, quarantines, shelter 

in place orders and other restrictions on the free movement of people and goods, and the introduction of social 

distancing measures in CNH Industrial Capital Canada’s office has impacted and may further impact CNH Industrial 

Capital Canada’s future ability to operate as well as the ability of CNH Industrial Capital Canada’s suppliers and 

distributors to operate. Any future closing of manufacturing facilities due to government mandates, insufficient 

staffing, weaker demand, or supply constraints, or similar limitations or restrictions for suppliers, or the impact of the 

COVID-19 pandemic on CNH Industrial Capital Canada’s ability to execute business continuity plans, could have a 

material adverse effect on the Trust’s future performance and results in subsequent periods. There is no certainty that 

measures taken by governmental authorities will be sufficient to mitigate the risks posed by the virus, and CNH 

Industrial Capital Canada’s ability to perform critical functions could be harmed. 
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 Disruption caused by business responses to the COVID-19 pandemic, including remote working arrangements, 

may create increased vulnerability to cybersecurity or data privacy incidents, including breaches of information 

technology and systems which could interfere with CNH Industrial Capital Canada’s operations, and compromise 

confidential information.  

 From an economic perspective, the COVID-19 pandemic has significantly increased economic uncertainty and 

has led to disruption in global markets. The COVID-19 pandemic may materially adversely impact the capacity of 

obligors to fulfill their obligations in a timely manner, which could negatively impact the Trust’s future performance 

and results.  

 The extent to which the COVID-19 pandemic will impact the Trust’s future performance and results in subsequent 

periods will depend on the scale, duration, severity and geographic reach of future developments, which are highly 

uncertain and cannot be predicted, including notably the possibility of a recurrence or “multiple waves” of COVID-19. 

There have been instances of re-imposed local lockdowns where infection rates have started to increase again and 

there is a risk that widespread measures such as strict social distancing and curtailing or ceasing normal business 

activities may be reintroduced in the future until effective treatments or vaccines have been fully deployed. 

Uncertainties also include: the impact of the pandemic on CNH Industrial Capital Canada’s customers and dealers, 

and delays in their plans to purchase equipment; requests by obligors for, or government mandated, payment deferrals 

and contract modifications; difficulties in collecting financial receivables resulting in increased allowances for credit 

losses; a deterioration in the market value of used equipment resulting in further reserve requirements.  In addition, 

the ultimate impact of the COVID-19 pandemic will also depend on any new information which may emerge 

concerning the severity of the COVID-19 pandemic, how quickly normal economic conditions and operations can 

resume, and any additional actions to contain the spread or mitigate the impact of the virus. 

RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 

 The Trust is exposed to the following risks as a result of holding financial instruments: market risk, credit risk 

and liquidity risk. The Trust’s risk management policies are established by CNH Industrial Capital Canada and are 

reviewed regularly to reflect changes in market conditions and the Trust’s activities. 

Market Risk  

 Market risk is the possibility that changes in interest rates and foreign exchange rates will adversely affect the 

Trust’s cash flow and/or fair value of the Trust’s financial instruments. 

 Interest rate risk refers to the risk that the fair value or income and future cash flows of a financial instrument will 

vary as a result of changes in market interest rates. As all the Series’ transactions only include fixed rate Notes and 

loans and the Trust receives a fixed rate of interest on its ownership interest in receivables, the Trust did not have any 

interest rate risk during the years ended December 31, 2020 and 2019. The Trust’s exposure to interest rate risk on the 

cash accounts is not significant. 

 The Trust is not exposed to losses from foreign exchange rates as all of the Trust’s transactions were denominated 

in Canadian dollars. 

Credit Risk 

 Credit risk is the possibility of loss resulting from failure by a customer or counterparty to make payments 

according to contractual terms.  

 The Trust’s ownership interest in receivables results in significant concentrations of credit risk in the agricultural 

and construction industries in Canada. Numerous factors can affect the future performance of the Trust. In addition to 

the impacts from COVID-19 previously discussed, these factors include the general level of activity in the agricultural 
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and construction industries, the rate of North American agricultural production and demand, weather conditions, 

commodity prices, consumer confidence, government subsidies for the agricultural sector and prevailing levels of 

construction (especially housing starts). The Trust manages the foregoing risks through amounts deposited in a cash 

reserve account and the deferred purchase price, which provide the Trust with overcollateralization designed to 

minimize these credit risks. 

 As at December 31, 2020, the Trust’s ownership interest in receivables by annual yield, which exclude interest 

waiver periods, and by industry was as follows: 

Annual Yield  Agriculture  Construction  Total Portfolio 
          

0.00% – 2.99% ..........................   $ 201,725,560  $ 21,216,488  $ 222,942,048 

3.00% – 5.99% ..........................    438,667,574   34,833,738   473,501,312 

6.00% – 8.99% ..........................    139,722,666   10,140,271   149,862,937 

9.00% – 11.99% ........................    4,851,782   147,950   4,999,732 

≥12.00% ....................................    34,927   ─   34,927 
          

  $ 785,002,509  $ 66,338,447  $ 851,340,956 

 As at December 31, 2019, the Trust’s ownership interest in receivables by annual yield, which exclude interest 

waiver periods, and by industry was as follows: 

Annual Yield  Agriculture  Construction  Total Portfolio 
          

0.00% – 2.99% ...........................   $ 222,957,682  $ 18,390,088  $ 241,347,770 

3.00% – 5.99% ...........................    551,072,840   34,053,405   585,126,245 

6.00% – 8.99% ...........................    199,426,679   12,424,098   211,850,777 

9.00% – 11.99% .........................    5,047,274   296,992   5,344,266 

≥12.00% .....................................    35,429   7,959   43,388 
          

  $ 978,539,904  $ 65,172,542  $ 1,043,712,446 

 During the years ended December 31, 2020 and 2019, credit losses amounting to $2,442,528 and $856,806, 

respectively, were written off against the Due to Seller, which represents 0.29% and 0.08% of the Trust’s portfolio, 

respectively. The principal balance of accounts greater than 30 days delinquent was $1,814,920 and $2,094,105, which 

represented 0.21% and 0.20% of the Trust’s portfolio as at December 31, 2020 and 2019, respectively. 

 As at December 31, 2020 and 2019, the Trust’s maximum credit exposure was $858,039,422 and $1,051,175,319, 

respectively, equal to the total of its assets recorded on the Statements of Net Assets less its restricted cash and cash 

equivalents.  

Liquidity Risk 

Liquidity risk is the possibility that the Trust may be unable to meet all current and future obligations in a timely 

manner. The Trust is engaged in financing asset-backed securities. The Trust is not exposed to liquidity risk apart 

from the risk that the Trust will not be able to satisfy its obligations because of exposure to credit risks. The Trust’s 

exposure to liquidity risk is managed primarily through the process of selecting receivables that are expected to 

generate cash flows sufficient to meet the payment schedule of the Notes. The Trust expects to generate more proceeds 

than are necessary to fulfill its obligations. In addition, the Trust has access to the cash reserve accounts in case of a 

shortfall in collections. 
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INTERNAL CONTROL OVER FINANCIAL REPORTING 

 Management is responsible for establishing and maintaining adequate internal control over financial reporting to 

provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements 

for external reporting purposes in accordance with IFRS. Management of CNH Industrial Capital Canada assessed the 

design and operating effectiveness of the Trust’s internal control over financial reporting as at December 31, 2020 and 

2019 and based on that assessment determined that the Trust’s internal control over financial reporting was effective. 

No changes were made in the Trust’s internal control over financial reporting during the years ended December 31, 

2020 and 2019, which have materially affected, or are reasonably likely to materially affect, the Trust’s internal control 

over financial reporting. 

ADDITIONAL INFORMATION 

 Additional information regarding the Trust is available at www.sedar.com.  

http://www.sedar.com/


Independent auditor’s report 

To the Issuer Trustee of  

CNH Capital Canada Receivables Trust 

Opinion 

We have audited the financial statements of CNH Capital Canada Receivables Trust [the “Trust”], which 

comprise the statements of net assets as at December 31, 2020 and 2019, and the statements of net income and 

comprehensive income, statements of changes in net assets and statements of cash flows for the years then 

ended, and notes to the financial statements, including a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position 

of the Trust as at December 31, 2020 and 2019, and its financial performance and its cash flows for the years then 

ended in accordance with International Financial Reporting Standards [“IFRS”]. 

Basis for opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities 

under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements 

section of our report. We are independent of the Trust in accordance with the ethical requirements that are relevant 

to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in 

accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and 

appropriate to provide a basis for our opinion. 

Other information 

Management is responsible for the other information. The other information comprises of Management’s 

Discussion and Analysis. 

Our opinion on the financial statements does not cover the other information, and we do not express any form of 

assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information identified 

above and, in doing so, consider whether the other information is materially inconsistent with the financial 

statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. 

We obtained Management’s Discussion and Analysis prior to the date of this auditor’s report. If, based on the work 

we have performed, we conclude that there is a material misstatement of this other information, we are required 

to report that fact in this auditor’s report. We have nothing to report in this regard. 

Responsibilities of management and those charged with governance for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 

IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Trust’s ability to continue as a 

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 

accounting unless management either intends to liquidate the Trust or to cease operations, or has no realistic 

alternative but to do so. 

Those charged with governance are responsible for overseeing the Trust’s financial reporting process. 

A member firm of Ernst & Young Global Limited
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Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 

could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional 

judgment and maintain professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement

resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,

intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Trust’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may

cast significant doubt on the Trust’s ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based

on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions

may cause the Trust to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,

and whether the financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and 

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 

identify during our audit. 

Toronto, Canada 

March 31, 2021 

A member firm of Ernst & Young Global Limited
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               Notes 
 2020  2019 

ASSETS        

Restricted cash and cash equivalents .................................................  3  $ 122,717,159  $ 124,512,782 

Accrued interest receivable ................................................................     6,698,466   7,462,873 

Ownership interest in receivables ......................................................  4 & 6   851,340,956   1,043,712,446 
        

TOTAL .............................................................................................    $ 980,756,581  $ 1,175,688,101 
        

LIABILITIES        

Deposits and other accrued liabilities ................................................    $ 1,600  $ 1,600 

Accrued interest payable ...................................................................     1,072,971   1,272,578 

Notes payable ....................................................................................  5   911,414,640   1,093,130,044 

Loans payable ....................................................................................  5 & 7   42,716,387   47,101,558 

Due to Seller ......................................................................................  7   25,550,973   34,182,311 
        

Total liabilities ...............................................................................     980,756,571   1,175,688,091 
        

NET ASSETS ...................................................................................     10   10 
        

TOTAL .............................................................................................    $ 980,756,581  $ 1,175,688,101 

 

The accompanying Notes to Financial Statements are an integral part of these financial statements. 

 

 

 

 

 

 

APPROVED BY CNH CAPITAL CANADA RECEIVABLES TRUST, 

by its Administrator, 

CNH INDUSTRIAL CAPITAL CANADA LTD. 

  

  

  

/s/ CARLO ALBERTO SISTO  /s/ ROBERT KEATING 

Carlo Alberto Sisto  Robert Keating 

President  Controller 
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 Notes  2020  2019 

        

Interest income ........................................................................................    $ 60,830,782  $ 67,757,682 
        

Interest expense:        

Interest expense to third parties .............................................................     29,747,128   31,682,927 

Interest expense to affiliate ...................................................................  7   31,064,554   36,055,822 

Total interest expense ........................................................................     60,811,682   67,738,749 
        

Other expenses ........................................................................................  7   12,000   11,833 
        

Total expenses ...................................................................................     60,823,682   67,750,582 
        

TOTAL NET INCOME AND COMPREHENSIVE INCOME ........    $ 7,100  $ 7,100 

 

 

The accompanying Notes to Financial Statements are an integral part of these financial statements.   
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  2020  2019 

       

NET ASSETS, BEGINNING OF YEAR ..........................................................   $ 10  $ 10 

Net income and comprehensive income for the year ............................................    7,100   7,100 

Distribution to beneficiary ....................................................................................    (7,100)   (7,100) 
       

NET ASSETS, END OF YEAR .........................................................................   $ 10  $ 10 

 

 

The accompanying Notes to Financial Statements are an integral part of these financial statements. 
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  2020  2019 

OPERATING ACTIVITIES       

Net income and comprehensive income for the year ..................................   $ 7,100  $ 7,100 

Working capital adjustments:        

Change in accrued interest receivable ......................................................    764,407   599,653 

Change in accrued interest payable ..........................................................    (199,607)   (177,399) 
       

Cash from (used in) operating activities ................................................    571,900   429,354 

       

INVESTING ACTIVITIES       

Acquisition of ownership interest in receivables ...........................................    (498,259,871)   (442,915,275) 

Proceeds from sale of ownership interest in receivables ...............................    49,366,364   49,862,023 

Collections on ownership interest in receivables ...........................................    641,264,997   637,695,664 

Change in restricted cash and cash equivalents .............................................    1,795,623   996,873 
       

Cash from (used in) investing activities .................................................    194,167,113   245,639,285 

       

FINANCING ACTIVITIES       

Proceeds from issuance of notes and loans ...................................................    485,934,707   434,010,854 

Payment of notes and loans ...........................................................................    (672,035,282)   (660,594,575) 

Change in Due to Seller .................................................................................    (8,631,338)   (19,477,818) 

Distribution to beneficiary .............................................................................    (7,100)   (7,100) 
       

Cash from (used in) financing activities .................................................    (194,739,013)   (246,068,639) 

       

NET CHANGE IN CASH AND CASH EQUIVALENTS .......................    —   — 
       

CASH AND CASH EQUIVALENTS       

Beginning of year .......................................................................................    —   — 
       

End of year .................................................................................................   $ —  $ — 
       

CASH RECEIVED DURING THE YEAR FOR INTEREST .................   $ 61,595,189  $ 68,357,335 
       

CASH PAID DURING THE YEAR FOR INTEREST ............................   $ 61,011,289  $ 67,916,148 

 

The accompanying Notes to Financial Statements are an integral part of these financial statements. 
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 CNH Capital Canada Receivables Trust (the “Trust”) was established by a declaration of trust made as of 

September 11, 2000, as supplemented by a supplemental declaration of trust made as of April 29, 2010 pursuant to 

which Computershare Trust Company of Canada succeeded The Canada Trust Company as issuer trustee.  On 

October 16, 2019, Canadian Western Trust Company (the “Issuer Trustee”) succeeded to Computershare Trust 

Company of Canada, as issuer trustee of the Trust. The indenture trustee pursuant to the master trust indenture dated 

September 1, 2000, as supplemented from time to time, is Computershare Trust Company of Canada (as successor to 

BNY Trust Company of Canada), with its principal office located at 100 University Avenue, 8th Floor, Toronto, Ontario, 

M5J 2Y1. 

 The Trust’s activities are limited to the securing and administration of retail installment contracts originated by 

CNH Industrial Capital Canada Ltd. (“CNH Industrial Capital Canada”, “Administrator”, “Servicer” or “Seller”) to 

finance the purchase of new or used agricultural or construction equipment. The Trust issues asset-backed notes 

(“Notes”) and subordinated loans in Series (“Series”) with varying terms to finance the acquisition of the receivables 

and uses collections on the receivables to pay its obligations. The beneficiaries of the Trust, after the payment of all 

obligations, are one or more designated charitable organizations.  

 CNH Industrial Capital Canada acts as the initial servicer and the collection agent for the Trust. The Trust has 

entered into an agreement with CNH Industrial Capital Canada as Administrator. The Administrator’s responsibilities 

include the day-to-day administration and operations of the Trust, structuring and managing portfolio purchases and 

monitoring the portfolios. Unless otherwise noted, defined terms within these financial statements are consistent with 

those of the offering documents pursuant to the Notes issued by the Trust. The Administrator has prepared these financial 

statements. 

 The Trust’s financial statements for the year ended December 31, 2020 were authorized for issue by CNH Industrial 

Capital Canada, as Administrator, on March 31, 2021. 

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation 

 These financial statements have been prepared in accordance with International Financial Reporting Standards 

(“IFRS”) as issued by the International Accounting Standards Board. The financial statements are presented in Canadian 

dollars, which is the Trust’s functional currency. 

 The financial statements have been prepared on the historical cost basis, except for restricted cash and cash 

equivalents, which are measured at fair value. 

Classification of Financial Assets and Liabilities 

 The Trust recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions 

of the instrument. Purchases of financial assets are recognized on the settlement date, which is the date the financial 

assets are received by the Trust. The Trust derecognizes financial assets when the rights to receive cash flows from the 

assets have expired or have been transferred and derecognizes the financial liabilities when the obligation specified in 

the contract is discharged or expires. 

 In accordance with IFRS 9, Financial Instruments (“IFRS 9”), financial assets are classified as measured at either 

amortized cost, fair value through other comprehensive income or fair value through profit or loss, depending on the 

business model for managing such financial assets and the asset’s contractual cash flow characteristics. Financial 

liabilities are classified as measured at amortized cost using the effective interest method. 
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 Financial assets acquired through a regular way purchase are recognized on the settlement date and, on initial 

recognition, are measured at fair value, including transaction costs. Subsequent measurement depends on the business 

model for managing the asset and the cash flow characteristics of the asset. 

 The following summarizes the classification and measurement of the Trust’s financial assets and financial 

liabilities:  

• Restricted cash and cash equivalents are measured at fair value through profit or loss. Due to the short-term 

nature of this financial instrument, the fair value approximates carrying value. Changes in fair value are 

recorded in interest income. 

• Ownership interest in receivables and accrued interest receivable are measured at amortized cost using the 

effective interest method as they are held for collection of contractual cash flows, where those cash flows 

represent solely payments of principal and interest.  

• Financial liabilities consist of notes payable, loans payable, Due to Seller, deposits and other accrued liabilities 

and accrued interest payable. These liabilities are recognized initially at fair value and are subsequently 

measured at amortized cost using the effective interest method. 

Restricted Cash and Cash Equivalents 

 Restricted cash and cash equivalents comprise cash and highly liquid investments with an original maturity of three 

months or less. Restricted cash includes principal and interest payments received by the Trust that are payable to the 

investors of the Notes and cash pledged as a credit enhancement to those same investors. 

Accrued Interest Receivable 

 Accrued interest receivable represents the interest income earned on the restricted cash accounts and the ownership 

interest in receivables during the year and not yet received by the Trust as at December 31. 

Ownership Interest in Receivables 

 Ownership interest in receivables represents secured loans to CNH Industrial Capital Canada, for accounting 

purposes, secured by retail note contracts. As such, the Trust accounts for its ownership interest in receivables as a 

secured loan with the Seller. Principal collections and credit losses reduce the carrying amount of the ownership interest 

in receivables. 

 Credit losses are determined monthly by CNH Industrial Capital Canada in accordance with specified criteria. 

When a recoverable amount becomes impaired as a result of deterioration in credit quality and there is no longer 

reasonable assurance of timely collection of the full amount of the receivable and any outstanding interest, an 

impairment charge equal to the difference between the carrying amount and the net realizable amount is recognized in 

interest expense, offset by a corresponding adjustment to the Due to Seller. Losses incurred in excess of the Due to 

Seller are absorbed by the Trust. 

 The credit losses were determined under IFRS 9 and reflect management’s estimate of forward-looking expected 

credit losses. The Trust did not recognize any provisions for credit losses under IFRS 9. 
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Due to Seller 

 The Due to Seller represents the difference between the amount at which the Trust records the ownership interest 

in receivables and the amount payable to CNH Industrial Capital Canada for the purchase of the ownership interest in 

receivables (“deferred purchase price”). In addition, the Due to Seller includes the excess spread, which is the monthly 

excess of all interest collections on the receivables after the Trust’s payment obligations are satisfied.  

Income Taxes 

 The Trust is subject to federal and provincial income tax under the Income Tax Act (Canada) on the amount of its 

taxable income for the year and is permitted a deduction in computing its income taxes for all amounts paid or payable 

to the Trust’s beneficiary in determining income for tax purposes. No provision for income taxes has been reflected in 

these financial statements as the entire net income of the Trust is payable to the beneficiary.  

Other Expenses 

 Other expenses include administration and trustee fees, and other operating expenses, which are recorded on an 

accrual basis.  

Use of Estimates 

 The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting 

estimates and requires management to exercise judgment in the process of applying the Trust’s accounting policies. The 

key areas of estimation include the fair value of the ownership interest in receivables on acquisition, determining the 

effective interest rate on the ownership interest in receivables and the estimation of credit losses on the ownership 

interest in receivables. At year-end, the fair value of the Trust’s ownership interest in receivables is determined by 

discounting the contracts’ future cash flows at current market rates. Actual results could differ from those estimates. 

 The COVID-19 pandemic has resulted in uncertainties in the Company's business, which may cause actual results 

to differ materially from the estimates and assumptions used in preparation of the financial statements. Changes in 

estimates are recorded in results of operations in the period that the events or circumstances giving rise to such changes 

occur. 

NOTE 3: RESTRICTED CASH AND CASH EQUIVALENTS 

 The Trust held restricted cash and cash equivalents in the following accounts as at December 31, 2020 and 2019: 

  2020  2019 
       

Collection accounts ...........................................................   $ 60,580,773  $ 60,645,836 

Reserve accounts ...............................................................    42,716,387   47,101,558 

Cash in transit ...................................................................    19,419,999   16,765,388 
       

Total restricted cash and cash equivalents .....................   $ 122,717,159  $ 124,512,782 

 As at December 31, 2020 and 2019, these amounts were maintained in bank balances at an average rate of 0.2% and 

1.7%, respectively.  

 The Servicer is required to collect payments on the ownership interest in receivables and deposit these collections into 

the Series-specific collection accounts within two business days of receipt from the obligors and processing by the Servicer. 
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These amounts are available to cover payments of principal and interest on the Notes and loans payable, pay the deferred 

purchase price or any operating expenses. 

 The reserve accounts are Series-specific accounts funded at the time of issuance of the relevant Series from the 

proceeds of the issuance. Amounts on deposit in the reserve account for a Series are available to cover any shortfalls in 

funds available to meet specific payments for that Series as outlined in the related transaction documents and will not be 

released until that Series is paid in full.  

NOTE 4: OWNERSHIP INTEREST IN RECEIVABLES 

 The ownership interest in receivables is secured by retail note contracts that bear interest at fixed rates. As at 

December 31, 2020 and 2019, the weighted-average interest rates on these contracts were 4.20% and 4.42%, 

respectively. 

 As at December 31, 2020, the maturities of the retail note contracts, assuming no prepayments, are as follows: 

2021 ..............................................................................................................   $ 255,457,140 

2022 ..............................................................................................................    235,899,845 

2023 ..............................................................................................................    181,428,424 

2024 ..............................................................................................................    116,921,543 

2025 ..............................................................................................................    46,208,561 

2026 and thereafter .......................................................................................    15,425,443 
    

Total ownership interest in receivables .....................................................   $ 851,340,956 

 It has been CNH Industrial Capital Canada’s experience that substantial portions of retail note contracts are repaid 

before their contractual maturity dates. As a result, the above table should not be regarded as a forecast of future cash 

collections. 

 Concentrations of credit risk exist if a number of counterparties are engaged in similar activities and have similar 

economic characteristics that may cause their ability to meet contractual obligations to be similarly affected by changes 

in economic or other conditions. As at December 31, 2020 and 2019, all of the Trust’s ownership interest in receivables 

represents exposure to the agricultural and construction industries. 

 During the years ended December 31, 2020 and 2019, credit losses of $2,442,528 and $856,806, respectively, were 

incurred. These credit losses were absorbed by CNH Industrial Capital Canada through the Due to Seller. In addition to 

the impacts from COVID-19 previously discussed and taking into consideration historic losses and forward-looking 

macroeconomic factors, credit losses are not expected to exceed the cash reserve accounts. As such, no allowance for 

credit losses is recorded and the ownership interest in receivables is subject to Stage 1 allowances under IFRS 9.  

 Receivables are considered past due if the required principal and interest payments have not been received as of the 

date such payments were due. Delinquency is reported on receivables greater than 30 days past due. The principal 

balance of accounts greater than 30 days delinquent was $1,814,920 and 2,094,105, which represented 0.21% and 0.20% 

of the Trust’s portfolio as at December 31, 2020 and 2019, respectively. 
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 The Notes and loans payable bear interest at fixed rates as determined at issuance. The payment of principal and 

interest on the Notes and loans payable is distributed in accordance with the prioritization outlined in the Sales and 

Servicing Agreement for each transaction based on total collections received. As a result, payments of principal on the 

Notes and loans payable will vary with the amount of collections and losses, which may reduce the principal to zero 

prior to the scheduled maturity date. 

 The Notes are secured by the Trust’s Series-specific ownership interest in receivables and other Trust assets. Each 

Series of Notes benefits from Series-specific enhancement in the form of overcollateralization, excess spread, and 

amounts deposited in a reserve account. 

 Loans payable represent the Series-specific overcollateralization amounts funded by CNH Industrial Capital 

Canada. These loans are subordinated to the Notes issued by the Trust.

 As at December 31, 2020, the notes payable consisted of the following: 

 

Notes Description 

 Current 

Principal Amount  

Annual 

Interest Rate  

Scheduled Final 

Payment Date 
        

2017-1 Class A-2 .....................................    31,089,665  1.71%  May 2023 

2017-1 Class B .........................................    8,573,000  2.50%  Jul 2024 
        

2017-2 Class A-1 .....................................    57,123,325  2.48%  Jan 2024 

2017-2 Class B .........................................    9,061,000  3.47%  Feb 2025 
        

2018-1 Class A-2 .....................................    75,618,977  2.75%  Aug 2024 

2018-1 Class B .........................................  
 

 8,376,000 
 

3.46% 

 

Oct 2025 

        2018-2 Class A-1 .....................................    148,541,802  3.13%  May 2025 

2018-2 Class B .........................................    10,030,000  3.50%  May 2026 
        

2019-1 Class A-2 .....................................    181,514,802  2.18%  Nov 2025 

2019-1 Class B .........................................    8,923,000  3.13%  Dec 2026 
        

2020-1 Class A ........................................    362,563,069  2.40%  Oct 2026 

2020-1 Class B .........................................    10,000,000  3.82%  Oct 2027 
        

Total notes payable ...............................   $ 911,414,640     
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 As at December 31, 2019, the notes payable consisted of the following: 

 

Notes Description 

 Current 

Principal Amount  

Annual 

Interest Rate  

Scheduled Final 

Payment Date 
        

2016-1 Class A-1 .....................................    51,200,187  1.96%  Oct 2022(1) 

2016-1 Class B .........................................    11,047,000  3.09%  Dec 2023(1) 

        

2017-1 Class A-2 .....................................    76,175,027  1.71%  May 2023 

2017-1 Class B .........................................    8,573,000  2.50%  Jul 2024 
        

2017-2 Class A-1 .....................................    116,704,437  2.48%  Jan 2024 

2017-2 Class B .........................................  
 

 9,061,000 

 

3.47% 

 

Feb 2025 

        
2018-1 Class A-2 .....................................    159,839,892  2.75%  Aug 2024 

2018-1 Class B .........................................    8,376,000  3.46%  Oct 2025 
        

2018-2 Class A-1 .....................................    281,795,085  3.13%  May 2025 

2018-2 Class B .........................................    10,030,000  3.50%  May 2026 
        

2019-1 Class A-1 .....................................    127,452,416  2.10%  Feb 2022 

2019-1 Class A-2 .....................................    223,953,000  2.18%  Nov 2025 

2019-1 Class B .........................................    8,923,000  3.13%  Dec 2026 
        

Total notes payable ...............................   $ 1,093,130,044     

(1) In April 2020, a clean-up call was exercised by CNH Industrial Capital Canada with respect to the Series 2016-1 

ownership interest in receivables. Related to this clean-up call, the Series 2016-1 Class A-1 and Series 2016-1 Class 

B Notes were repaid in full. 

 As at December 31, 2020, the loans payable consisted of the following: 

Loans Description 

 Current 

Principal Amount  

Annual 

Interest Rate  

Scheduled Final 

Payment Date 
        

2017-1 Subordinated loan ...........................    4,695,043  3.75%  Jul 2024 
        

2017-2 Subordinated loan ...........................    4,962,572  4.00%  Feb 2025 
        

2018-1 Subordinated loan ...........................    5,982,651  3.75%  Oct 2025 
        

2018-2 Subordinated loan ...........................    8,350,876  4.25%  May 2026 
        

2019-1 Subordinated loan ...........................    8,497,538  3.61%  Dec 2026 
        

2020-1 Subordinated loan ...........................    10,227,707  5.00%  Oct 2027 
        

Total loans payable .................................   $ 42,716,387     
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 As at December 31, 2019, the loans payable consisted of the following: 

Loans Description 

 Current 

Principal Amount  

Annual 

Interest Rate  

Scheduled Final 

Payment Date 
        

2016-1 Subordinated loan ...........................    6,054,480  4.75%  Dec 2023(1) 

        

2017-1 Subordinated loan ...........................    6,123,970  3.75%  Jul 2024 
        

2017-2 Subordinated loan ...........................    7,551,739  4.00%  Feb 2025 
        

2018-1 Subordinated loan ...........................    7,976,868  3.75%  Oct 2025 
        

2018-2 Subordinated loan ...........................    10,259,647  4.25%  May 2026 
        

2019-1 Subordinated loan ...........................    9,134,854  3.61%  Dec 2026 
        

Total loans payable .................................   $ 47,101,558     

(1) In April 2020, a clean-up call was exercised by CNH Industrial Capital Canada with respect to the Series 2016-1 

ownership interest in receivables. Related to this clean-up call, the Series 2016-1 subordinated loan was repaid in 

full. 

 As at December 31, 2020, the maturities of the notes payable and loans payable, assuming no prepayments, are as 

follows: 

2021 ..............................................................................................................   $ 288,893,790 

2022 ..............................................................................................................    264,822,857 

2023 ..............................................................................................................    202,288,524 

2024 ..............................................................................................................    129,850,462 

2025 ..............................................................................................................    51,196,159 

2026 and thereafter .......................................................................................    17,079,235 
  

 
 

Total notes and loans payable ....................................................................   $ 954,131,027 

 It has been CNH Industrial Capital Canada’s experience that substantial portions of retail note contracts are repaid 

before their contractual maturity dates. As a result, the maturities of the related Notes and loans payable in the above 

table should not be regarded as a forecast of future repayments. 

NOTE 6: RISK MANAGEMENT AND FINANCIAL INSTRUMENTS 

 The Trust is exposed to the following risks as a result of holding financial instruments: market risk, credit risk and 

liquidity risk. The Trust’s risk management policies are established by CNH Industrial Capital Canada and are reviewed 

regularly to reflect changes in market conditions and the Trust’s activities. 

Market Risk 

 Market risk is the possibility that changes in interest rates and foreign exchange rates will adversely affect the 

Trust’s cash flows and/or fair value of the Trust’s financial instruments. 

 Interest rate risk refers to the risk that the fair value or income and future cash flows of a financial instrument will 

vary as a result of changes in market interest rates. As all the Series’ transactions only include fixed rate Notes and 

subordinated loans and the Trust receives a fixed rate of interest on its ownership interest in receivables, the Trust did 

not have any interest rate risk during the years ended December 31, 2020 and 2019. The Trust’s exposure to interest 

rate risk on the cash accounts is not significant. 



CNH CAPITAL CANADA RECEIVABLES TRUST 
 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2020 AND 2019 

(In Canadian Dollars) 

 

 

NOTE 6: RISK MANAGEMENT AND FINANCIAL INSTRUMENTS (Continued) 

20 

 The Trust is not exposed to losses from foreign exchange rates as all of the Trust’s transactions were denominated 

in Canadian dollars. 

Credit Risk 

 Credit risk is the possibility of loss resulting from failure by a customer or counterparty to make payments according 

to contractual terms.  

 The Trust’s ownership interest in receivables results in significant concentrations of credit risk in the agricultural 

and construction industries in Canada. Numerous factors can affect the future performance of the Trust. These factors 

include the general level of activity in the agricultural and construction industries, the rate of North American 

agricultural production and demand, weather conditions, commodity prices, consumer confidence, government 

subsidies for the agricultural sector and prevailing levels of construction (especially housing starts). The Trust manages 

this risk through amounts deposited in a cash reserve account and the deferred purchase price, which provide the Trust 

with overcollateralization designed to minimize its credit risk. 

 As at December 31, 2020, the Trust’s ownership interest in receivables by annual yield, which excludes interest 

waiver periods, and by industry was as follows: 

Annual Yield  Agriculture  Construction  Total Portfolio 
          

0.00% – 2.99% ...........................   $ 201,725,560  $ 21,216,488  $ 222,942,048 

3.00% – 5.99% ...........................    438,667,574   34,833,738   473,501,312 

6.00% – 8.99% ...........................    139,722,666   10,140,271   149,862,937 

9.00% – 11.99% .........................    4,851,782   147,950   4,999,732 

≥12.00% .....................................    34,927   ─   34,927 
          

  $ 785,002,509  $ 66,338,447  $ 851,340,956 

  As at December 31, 2019, the Trust’s ownership interest in receivables by annual yield, which excludes interest 

waiver periods, and by industry was as follows: 

Annual Yield  Agriculture  Construction  Total Portfolio 
          

0.00% – 2.99% ...........................   $ 222,957,682  $ 18,390,088  $ 241,347,770 

3.00% – 5.99% ...........................    551,072,840   34,053,405   585,126,245 

6.00% – 8.99% ...........................    199,426,679   12,424,098   211,850,777 

9.00% – 11.99% .........................    5,047,274   296,992   5,344,266 

≥12.00% .....................................    35,429   7,959   43,388 
          

  $ 978,539,904  $ 65,172,542  $ 1,043,712,446 

 During the years ended December 31, 2020 and 2019, credit losses amounting to $2,442,528 and $856,806, 

respectively, were written off against the Due to Seller, which represents 0.29% and 0.08% of the Trust’s portfolio, 

respectively. The principal balance of accounts greater than 30 days delinquent was $1,814,920 and $2,094,105, which 

represented 0.21% and 0.20%, of the Trust’s portfolio as at December 31, 2020 and 2019, respectively. 

 As at December 31, 2020 and 2019, the Trust’s maximum credit exposure was $858,039,422 and $1,051,175,319, 

respectively, equal to the total of its assets recorded on the Statements of Net Assets less its restricted cash and cash 

equivalents.  
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Liquidity Risk 

Liquidity risk is the possibility that the Trust may be unable to meet all current and future obligations in a timely 

manner. The Trust is engaged in financing asset-backed securities. The Trust is not exposed to liquidity risk apart from 

the risk that the Trust will not be able to satisfy its obligations because of exposure to credit risk. The Trust’s exposure 

to liquidity risk is managed primarily through the process of selecting receivables that are expected to generate cash 

flows sufficient to meet the payment schedule of the Notes. The Trust expects to generate more proceeds than are 

necessary to fulfill its obligations. In addition, the Trust has access to the cash reserve accounts in case of a shortfall in 

collections. 

Measurement of Fair Values and Categorization of Financial Instruments 

 The fair value of a financial instrument is the amount that would be received to sell an asset or paid to transfer a 

liability in an orderly transaction in the principal (or most advantageous) market at the measurement date under current 

market conditions regardless of whether that price is directly observable or estimated using another valuation technique. 

The Trust determines fair value using available market information or other appropriate valuation methodologies such 

as discounted cash flow analysis. Fair values using valuation models require the use of assumptions concerning the 

amount and timing of estimated cash flows and discount rates. In determining those assumptions, the Trust looks 

primarily to external observable market inputs including factors such as interest yield curves and price or rate volatilities, 

as applicable. 

 IFRS requires that all financial instruments measured at fair value be categorized into one of three hierarchy levels 

for disclosure purposes. Each level is based on the transparency of the inputs used to measure the fair values of assets 

and liabilities. 

 The Trust uses the following hierarchy for determining and disclosing the fair value of financial instruments by 

valuation technique: 

Level 1 – Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Trust 

can access at the measurement date. 

Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 

either directly or indirectly. Level 2 inputs include quoted prices for similar instruments in active 

markets; quoted prices in inactive markets for identical or similar instruments; and model-derived 

valuations in which all significant inputs and significant value drivers are observable in active markets. 

Level 3 –  Valuations derived from valuation techniques in which one or more significant inputs or significant 

value drivers are unobservable.  

 Determination of fair value and the resulting hierarchy requires the use of observable market data whenever 

available. The classification of a financial instrument in the hierarchy is based on the lowest level of input that is 

significant to the measurement of fair value. 

 The carrying amounts of restricted cash and cash equivalents, accrued interest receivable and accrued interest 

payable are assumed to approximate their fair values and the financial instruments listed are classified as  

Level 1. Notes payable measurements are classified as Level 2 and all other financial instruments measurements are 

classified as Level 3. During the years ended December 31, 2020 and 2019, there were no transfers between the Level 1, 

Level 2 and Level 3 hierarchy levels. 



CNH CAPITAL CANADA RECEIVABLES TRUST 
 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2020 AND 2019 

(In Canadian Dollars) 

 

 

NOTE 6: RISK MANAGEMENT AND FINANCIAL INSTRUMENTS (Continued) 

22 

Financial Instruments Not Carried at Fair Value 

  
2020  2019 

  Carrying 

Amount 

 Estimated 

Fair Value *  

Carrying 

Amount  

Estimated 

Fair Value * 

             

Ownership interest in receivables   $ 851,340,956  $ 856,876,016  $ 1,043,712,446  $ 1,047,981,307 

Notes payable ...............................   $ 911,414,640  $ 919,690,380  $ 1,093,130,044  $ 1,095,973,478 

Loans payable ..............................   $ 42,716,387  $ 48,234,244  $ 47,101,558  $ 48,885,176 

Due to Seller.................................   $ 25,550,973  $ 25,775,682  $ 34,182,311  $ 34,486,524 

   

* Under the fair value hierarchy, notes payable measurements are classified as Level 2 and all other financial instruments measurements are classified 

as Level 3.  

 The fair value of the Trust’s ownership interest in receivables is determined by discounting the contracts’ future 

cash flows at current market rates.  

 As the Trust has nominal amount of equity, the Due to Seller represents the remaining net assets of the Trust due 

to CNH Industrial Capital Canada. The estimated fair value of the Due to Seller is based on the estimated fair value of 

the remaining net assets. Due to the uncertain nature of the cash flows and an illiquid market for this type of instrument, 

the fair value assigned could vary significantly. 

 The fair values of the notes payable and loans payable are based on current interest rates or market quotes for 

identical or similar borrowings.

NOTE 7: RELATED PARTY TRANSACTIONS 

 For the years ended December 31, 2020 and 2019, the Trust’s related party transactions are as follows: 

  2020  2019 
       

Interest expense to affiliate ...............................................   $ 31,064,554  $ 36,055,822 

Other expenses ..................................................................    12,000   11,833 

 The transactions are in the normal course of operations and are measured at the amount of consideration established 

and agreed to by the related parties. Interest expense paid to CNH Industrial Capital Canada includes interest on the 

loans payable and deferred purchase price payments. Other expenses represent the administration fee paid to CNH 

Industrial Capital Canada. 

 As at December 31, 2020 and 2019, the Due to Seller was $25,550,973 and $34,182,311, respectively, and the loans 

payable to CNH Industrial Capital Canada were $42,716,387 and $47,101,558, respectively.  

NOTE 8: SUBSEQUENT EVENTS 

 In January 2021, a clean-up call was exercised by CNH Industrial Capital Canada with respect to Series 2017-1 

whereby $39,662,665 of retail installment contracts were sold at book value to CNH Industrial Capital Canada. Also 

related to this clean-up call, the Series 2017-1 Class A-2 Notes, the Series 2017-1 Class B Notes and the Series 2017-1 

Subordinated loans were repaid in full. 




